Narch 15, 1989 LB 643

trying to cope with their budgets with these |awsuits. st
year, if you renmenber |ast session, Senator Scofield and and
others had LB 1091 which we were able to get through the
Legislature and the Governor's signature which provided for a
$7.7 mllion aid package to the subdivisions. The reasons we
did that was because at the tine of the railroad |awsuit the
muni ci pal i ties and school districts were not able to budget ¢,
that so, Consequentlﬁ, the noney that woul d have been paid to
those areas that would have gone into the budgeting process ;g
not going...it went into escrow and they were faced with a
serious shortfall. So we went. ahead and agreed to bail out, ;s
you wish, $7.7 million worth which was not a 100 percent but
certainly close to 100 percent in nost of the zreas. wWe al so
followed with a companionbil | and that companionbil | was 1165.
And, at the time, there was no op{)osition from anyone. It
seenmed to be a reasonable bill and what LB 1165 did waS took the
uncontested part of the railroad lawsuit |land and took it off of
the assessed value. So, exanples then, the county assessors
would take the |ower assessed value with that |and taken off,
they would then increase the ml| levy in order to get the
budgets that they neededfor the school districts, the countie:
and municipali ties. And that bill was working fine and the bill
woul d have worked fine except we came up with a hitch within the
sunmer, and for reasons | do not need to get into but they gre
basically political, the railroads decided to delay the filing

of this year's lawsuit. |f the railroads woul d have filed their
| awsuit in due course of the time that they knew they were going

to have the lawsuit, they knew they were going to file again 44

they need to for each vyear, jf they wouldhave filed by a
particul ar date, we would have been fine.” As it turned out, the
rail roads decided, for political reasons, not to file until a

later time period. aat then happened, when the railroads did
not file at a particular time period, the counties then had
al ready accepted the lower value, tne counties have already been
budgeting for the loss and we had been taking |and out fromthe
assessed value for a lawsuit that did not exjst at that time
period. So, consequently we had railroad | and being taken off
di scrim natory because it was renoved but nothing el se was. So
Lancaster County went to court and filed a suit against 1165,
and Judge Blue ruled that, in fact, it was or appeared to be
unconstitut ional. I'd like to point out that, itp the railroads
woul d have filed at the reasonable tinme, then there would have
been an injunction and 1165 would have been just fine. gyt
because of the delay, there was a constitutionality question g,

1165. Consequently, we come to LB 643. The counties and
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